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KOREA TRADE
INSURANCE CORPORATION

1 Export Credit

1.1 Officially Supported Export Credit
1.2 Export Credit Agency
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EXPORT CREDIT

Officially Supported Export Credit

Governments provide officially supported export credits through Export Credit
Agencies (ECAs) in support of national exporters competing for overseas sales.

ECAs can be government institutions or private companies operating on behalf
of governments.

Export Credit Insurance & Guarantee

+» ECAs protect exporters from losses resulting from bankruptcy of overseas buyers
% ECAs cover commercial banks by guaranteeing the repayment of borrowers

Export Credit Loan

s ECAs provide export loans directly to buyers or borrowers
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EXPORT CREDIT

Export Credit Agency
| Role and Responsibility

Facilitate trade and investment

Prevent the market failures

% Cover payment and repayment risks which commercial banks or insurers cannot take
% Support mega-scale projects of low credit sponsors with high risks
% Make projects more attractive to commercial lenders by credit enhancement

Provide a counter-cyclical buffer in economic crisis

Enhance the competitiveness against global rivals

I s Create a level playing field
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EXPORT CREDIT

Export Credit Agency
| Global Export Credit Competition

Billion USD

1 China 33.5
2 Italy 11.1
3 Germany 10.5
4 India 7.0
5 United Kingdom 6.6
6 France 6.2
7 Korea 5.8
o | unieasates | 53
9 Finland 4.1
10 Sweden 4.0
11 Japan 3.6
12 Belgium 3.2
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<Long-term Export Credit Volume>

<Short-term Export Credit Volume>

Billion USD

T - = [=e

SINOSURE (China)* 481.40
K-SURE (Korea) 121.99
EDC (Canada) 43.64
NEXI (Japan)* 49.84
ECGC (India)* 30.90
EXIAR (Russia) 15.43
EULER HERMES (Germany) 11.06
U.S. EXIM (United States) 2.39 ;
SACE (Italy) 1.05
UKEF (United Kingdom) 0.05
ABGF (Brazil)* 0.00
BPIFRANCE (France) 0.00

* Source : US Exim
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EXPORT CREDIT

Export Credit Agency
| Global MLT Export Credit in 2019

Denmark

New Major Official Medium- and @ China

Long-Term Export Credit Volumes

Billions USD
1 China
2 maly
3 Germany
— India

33s
na
108

70

Netherlands G

i . United Kingdom
In 2019, 28 countries provided e
noteworthy levels of export credit R e @ Norway
forMTtransactionss. @ == I B & Y--—------- 3
£ Sweden
Canada i \ .
~ e i @Finland .

N '
< o ' )
17 Netherlands 16 .9 | ! i !
United States | & i T
18 Norway 13 - 7 i ! ;
. )
19 Austria 11 0 i
1 ' 1
20 Russia 10 For the first time since France e !
1}
'
21 Hungary 06 2015, the United States ' '
2 Brazi 03 was among the top ten ! !
providers of official MLT ' '
23 lsraed 02 Spai ' H
export credits globally. pain ' ;
24 Crech Republic 01 ' A
25 Australia [ %] @~ ! 1
l
26 Mexico o1 !
27 South Africa a1 Switzerland !
. .
28 Turkey™ 0o @ A India
Other OECD
countries™** e
Austria
[l Export Credits provided under [} Unregulated Bxport Credits  §  Unregulated Export Cradits, with the exception of acthity provided under the
he DECD Arrargemert OECD Arrangerment's Aircraft Sextor Understanding
: % o - Sources: EX0M, bictersl engogemnent, Berme Umion, annudl reparts.
* Participant to the OECD Arrangemert's Aircraft Sector Understanding Dota used for the figures in this report are availoble on the EXIM website 5t waww.exim gov
** Turkey reported $0.031 bilkon in offical MLT export credits in 2019 Desdorner Bubbies ore not 2 scale and do ot correlate weth export credit voiurmes ksted.

*** includes Portugal, Sovakia, Lueembourg, Slovenia, and Poland
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EXPORT CREDIT

Export Credit Agency

| Operational Mandates

Maintain the long-term financial balance under WTO rules

Comply with the OECD Arrangement on Officially Supported Export Credits




KOREA TRADE
INSURANCE CORPORATION

2 K-SURE in Brief

2.1 Export Credit Insurance Act
2.2 K-SURE’s Governance
2.3 Organization
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K-SURE IN BRIEF

Export Credit Insurance Act

@ Export Credit Insurance Act enacted in 1968

% (Article 1) The purpose of this Act is to promote trade and overseas investment, and
contribute to the enhancement of the Korean national economy by efficiently
operating trade insurance programs that protect the Korean trade from risks of
international trade and transactions.

@ Korea Trade Insurance Company (K-SURE) is the official ECA in Korea

 (Article 37) K-SURE shall be established for the purpose of engaging in the trade
insurance business pursuant to the Trade Insurance Act

Export Credit Insurance in Korea 11



K-SURE IN BRIEF

K-SURE's Governance

The Ministry of Trade,

The National Assembly Industry and Energy

* Set the underwriting limits including * Authorize K-SURE’s insurance
reserve limit programs

» Decide the government . _ _
contribution amount to the Trade Authorize the insurance
Insurance Fund premium rate

* Perform the budgeting for and
overall inspection on K-SURE’s
operation

I ————  F—
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K-SURE IN BRIEF

K-SURE Organization

Management Committee Chairman & President Board of Directors
'- Audit Dep artma@

Strategic Planning Biz Innovation SMEs Business Trade Business Project Finance Risk & Recoveries

Division Division Division Division Division Division
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KOREA TRADE
INSURANCE CORPORATION

3 Business Trends

3.1 Trade Volume of Korea
3.2 Growth of Business Volume

3.3 New Commitments

3.4 Commitments Outstanding
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BUSINESS TRENDS

Trade Volume of Korea

Unit : US Million

700,000

600,000

500,000 //l//\\,/ /Al
400,000 // \/
A

300,000 /
o av//\\/
100,000

-

1995 1998 2001 2004 2007 2010 2013 2016 2019

=—=EXport =Import

Trade volume of Korea has constantly increased both in export and import since the early 1970s.
Korean export amounts to USD 542 billion in 2019.
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BUSINESS TRENDS

Growth of Business Volume

® 1992 : USD 2 billion = 2019 : USD 134 billi

on

® The portion of insured transaction in the total export jumped from 2.6% in 1992 to 20.2% in 2019.

Unit : USD Million

200,000 35%
’ 0,
2% 179,001 222181200
180,000 468
161,053 I - 30%
160,000 149,312
o 3.6% 41°/ D
140.000 22.9% !2 u 135,400134 25%
’ B 128,741 — () 22.0% 127,374
20.1% 38 o () i I I o 0%
120,000 /0 I I I i 20%
B (0]
o
100,000 16'”’ I I I I
o
80,000 - I I I I 15%
40,000 - 849
2.6 | | | | 5%
20,000 +—
=4 1 | 111 1111
0 - 0%
1992 2000 2005 2008 2009 2010 2011 2012 2013 2014 2015 2016 2017 2018 2019
mmm Business Volume -O-% of National Exports
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BUSINESS TRENDS

New Commitments

® Year 2019 : USD 134 billion

Region Country Insurance Type
Asia 39% United States 14% ST Insurance 90%
North America 14% China 11%  MLT Insurance 7%
Europe 14% India 6%  Others 3%
Middle East 8% Japan 5%
South America 5% UAE 4%
Africa 3% Hong Kong 3%
Oceania 1% Taiwan 3%
N.A. 15% Others 54%
Export Credit Insurance in Korea 17 Ksure



BUSINESS TRENDS

Commitments Outstanding by Region

South

: Commitments
America

119 Outstanding
by Region

North

America Middle East
8%

2019 Year-end
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KOREA TRADE
INSURANCE CORPORATION

4 Major Programs

41 Short-term Programs
4.2 Medium and Long-term Programs
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K-SURE MAJOR PROGRAMS

Insurance Programs

m ST Export Credit Insurance For repayment terms of less than two years

s Pre-Shipment & Post-Shipment Export Insurance
% Agro-fishery Export Insurance

MLT Export Credit Insurance For repayment terms of two years or more

s MLT Export Insurance
» Overseas Construction Work Insurance

Investment Insurance

s Overseas Investment Insurance
% Overseas Business Financing Insurance

() Export Bond Insurance

% Bid Bond, Performance Bond, Advance Payment Bond

@ Other Business

» Buyer’s Credit Research & Information Service
> Debt Collection Service

*

4

L)

CAR)

L)
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K-SURE MAJOR PROGRAMS

Insurance Programs Available by Export Stage

ST export insurance ST export insurance
(pre-shipment), (post-shipment),
MLT export insurance MLT export insurance
(pre-shipment), (buyer’s credit :
FX rate insurance post-shipment)

Business
Counsel

[ Supply& |
.\ Production /;

Buyer’s credit

survey, Counsel for . )
the export insurance export credit Post-shipment export

Pre-shipment

coverage, Reliability
insurance, FX rate
insurance

for working capital

Export Credit Insurance in Korea 21

Negotiation

/ bank guarantee credit bank guarantee

Loss &
Recovery

Indemnification
& Recovery
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K-SURE MAJOR PROGRAMS

ST Progr dlMS Short-term Export Insurance

Short-term Export Insurance

>
<
‘ 5 Payment of Purchase

@ Underwriting Credit Limit

~
\~-_-----------

(6) Cover for Risk

Buyer

~

Covers non-payment risks of transactions with the payment period of less than two years Covered Risks

B

% Commercial risks: buyer’s bankruptcy, payment delays, refusal to accept shipment, etc.

R/

% Political risks: Currency Inconvertibility, Expropriation, War, etc.

Revolving basis in principle, Case by Case basis according to the level of risks
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K-SURE MAJOR PROGRAMS

MLT Programs

s Medium and Long-Term Export Insurance(Buyer’s Credit)

For foreign buyers having a business with Korean EPC contractors

« Covers the importer’s non-repayment risk triggered by political and/or commercial risks

MLT Export Insurance (Buyer’s Credit)

' Goods & Services

x>

N
N <

7

v Payment

Korean Exporter
(EPC Contractor)

Credit Guarantee

Ksure
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Foreign Importer
(Sponsor)

Loan 1T Repayment

BANK

\/

11

ses
1]
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K-SURE MAJOR PROGRAMS

MLT Programs

1. Infrastructure projects 2. Natural resources development projects

GAS EXPORT
PIPELINE

FLOATING PRODUCTION,
STORAGE AND OF FTAKE
FACILITY (FPSO)
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MLT Awards and Track records

L <PC__J wozambioue JR Turinengas SRR Uekistan JL Turkey

L. G

Uzhekistan GTL

Ll\ll'grlmi[a)?l{t Gas FING Refinery GTL Plant

Canakkale Bridge

D €@ D T
¢ L @

Reliance
JSC Nenskra Hydro

Industries Limited

LTE Network Metro Power Plant ALIOmODIO

LG Elctronics

@ LG

Life's Good

Washing
Machine Factory
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